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Location strategy for competitiveness of Special Economic Zones in India — A Generic
framework

Abstract

Competitiveness has emerged as an important discipline in the area of strategy and research
efforts have brought many interesting perspective and frameworks at the country, industry and
firm level. Seeing competitiveness from competence point of view, role of factors, internal to the
firms such as firm’s strategy, structures, competencies and capabilities and other tangible
resources lead to competitive success of a firm. This is recognized as Resource Based View
towards competitiveness. Location decision of a firm has been subject for empirical researches
and literature suggests that location can be a contributing factor to the competitiveness of a firm.
The impact of location on the firm performance has been the subject for research and special
economic zones, as a specialised location, have provided ease to use business location along with
advance infrastructure and other facilities to enhance competitiveness at the country level.
Special Economic Zones (SEZ) have emerged as a popular strategy adopted by various countries,
particularly the developing countries, to increase their trade competitiveness. Zones have gained
currency in these dynamic times to experiment with the market economy and to impart outward
looking orientation to the economy. The ever increasing competition has also put firms on a look
out to find new methods and strategies to remain competitive and to survive in these turbulent
periods of time.

This study proposes a generic theoretical framework which identifies various variables
subsequently leading to superior firm performance. Further related intermediate variables are
identified to develop hypothesis for assessing the impact of location strategy on the
competitiveness of the firm, established in an SEZ. The further scope of the paper lies in
empirically testing the proposed framework by using structural equation modeling in a specific
industry or a sector.

Key words- Competitiveness, Location strategy, Special economic zones, Structural equation
modeling

Introduction
Competitiveness and superior firm performance

Competitiveness has emerged as one of the most researched areas in strategic
management. Various research efforts have brought many interesting perspectives and
frameworks at the country, industry and firm level. Michael Porter provides valuable insights
into factors shaping competitiveness of industries and nations (1980, 1985, and 1990). Another
recognized theory on Resource Based View establishes the role of factors, internal to the firms
such as firm’s strategy; structures, competencies, capabilities and other tangible & intangible
resources lead to competitive success of a firm. (Barlett & Ghosal, 1989; Doz & Prahlad, 1987;
Hamel & Prahlad, 1989, 1990). This popular resource based view of competitiveness has been



widely supported by many researchers. (Prahlad & Hamel, 1990; Grant, 1991; Barney, 2001,
1991; Peteraf, 1993; Ulrich, 1993).

Firm actions, characteristics and strategies are considered important for the profitability and have
shown high variance in business unit performance (McGahan, 1999; Rumelt, 1991). All theories
regarding competitiveness of a firm has talked about superior firm performance as the effect of
being competitive in an industry. Competitiveness has emerged as a useful indicator of long term
socio-economic health of a country (Momaya, 2000). Some of the noted frameworks/models of
competitiveness are EVA (Economic value added), Value Pyramid, Total shareholders return,
Value curve, EFQM(European foundation of quality management), CMM & P-CMM, APP(
Asset-process-performance), IVM (Integrated value management), BSC ( Balance scorecard),
VC (Value curve). In spite of availability of wide variety of frameworks and models of
competitiveness, their usage are low in industry practices that may be partially attributed to silo
mentality of functional domain of marketing, finance, production and human resource and not
seeing competitiveness as an integrating linkage between functional area and strategic
management process.

SEZ as a strategy for competitiveness

Competitiveness of a nation, especially export competitiveness can be achieved through its trade,
(Nihon, 2005), infrastructure development and by providing special economic privileges i.e.
lower taxes and rebate to a liberalised economy. The respective government adopted
development strategy by emphasising either on outward or inward orientation of the trade policy,
especially on exports (Agarwal, 2004). Country-wide development of infrastructure is expensive
and implementation of structural reforms requires time due to various socio-economic and
political realities. Export processing zones (EPZs) therefore are considered as a strategic tool for
promotion of exports (Mondal, 2001). In order to promote export competitiveness, economic
zones have emerged as a trade policy with special emphasis on outward orientation.

Areas with special economic privilege i.e. lower taxes and rebates have been common since 16"
century but it did not impact the world trade. 1960 onwards, impact of these specific areas
became prominent in the world trade and gained special terminology (Guangwen, 2003).
Economic zones emerged as a powerful tool for integration with world economy; some of the
successful examples are Chinese Special Economic Zones and Mexican Maquildoras. This can
be seen with the rise in numbers of economic zones worldwide and also rise in number of
countries adopting this trade policy to impart competitiveness and outward orientation to their
trade.

(Insert Table 1: Estimates of EPZs)

There are about 102 countries with export zones and 126 countries which do not have them
(WEPZA, 2007) and they can be compared on economic parameters like export growth rate,
market share etc.

e 87% of the world population and 70% of total area is covered with economic zones in
102 countries. China, USA and Mexico have 52% of all the zones counted. 49% of the
population is in the Low GNP/Capita category and another 18% is in the Lower Middle
category, thus 2/3" of the population belongs to the less/least developed countries with
zones. Another 11% in these low categories belong to 126 countries without zones,
making a total in the less/least developed area of 78% of world population.



e In the 102 countries with zones, the highest growth was recorded by the Lower Middle
income category (72%). In the 126 countries without zones, lowest growth was recorded
also by the Lower Middle income category (1%).

e In the 102 countries with zones, the second highest growth was recorded by the Upper
Middle income category (62%). In the Upper Middle income category without zones,
there was only a 33% growth.

e Countries with zones, gained market share to 75% while those without zones fell to 25%.
(Bolin, 2007)
These figures conclude that countries are adopting economic zones as a competitive strategy for
growth, development and to achieve trade competitiveness globally.

Empirical research regarding setting up of special economic zones has been attempted to find out
various factors which make a zone successful as compared to other established zones in the
region. Several economic zones, established in different geographical location of world, have not
brought about the anticipated success. This supports the fact that these economic zones differed
in the investment climate, infrastructure and other factors available to them. Many authors have
studied a number of factors, important for successful SEZ. These factors are summarised as
follows

(Insert Table 2: Success factors for SEZ)

India as a developing nation has strategically identified economic zones for export promotion
and trade development. Ministry of commerce, Government of India, defines, “Special
Economic Zone (SEZ) as specifically delineated duty free enclave and shall be deemed to be
foreign territory for the purpose of trade operations and duties and tariffs”. The common goals
and the characteristic shown by the export zones have been highlighted by Agarwal (2004),
Madani (1999), Kundra (2000), and Kumar (1989). Zones share few common features
worldwide; (a) Unlimited, duty-free imports of raw, intermediate inputs and capital goods
necessary for the production of exports; (b) Less governmental red-tape, flexibility with labor
laws for the firms in the zone than in the domestic market; (¢) Generous and long-term tax
holidays and concessions to the firms; (d) Above average (compared to the rest of the host
country) communications services and infrastructure; and (e) Zone firms can be domestic,
international or joint venture. The role of FDI is also prominent in EPZ activities.

Indian government idea to foster SEZ relies on two pronged strategy:

1. Reduction in restrictions- Duty free imports, liberlised foreign exchanges, and flexible
labour laws etc.

2. Provision of incentives- Better infrastructure, and generous long term income tax
concessions (IDFC, 2001)

Although India was one of the first Asian countries to recognize the potential of EPZ model in
promoting exports. It established Asia’s first EPZ at Kandla, in the state of Gujrat in 1965, but it
couldn’t produce remarkable success in terms of contribution towards exports because of inward
looking orientation and regulatory mindset in its initial years. Out of all the SEZs, established in
India, the most successful SEZs are Mumbai, Noida and Chennai which are prominent cities in
India. This also suggests the locational advantage of existing industrial and infrastructure base
for export competitiveness of SEZ. Right now India has 19 functioning SEZs contributing 5% to
the national exports and more than 400 SEZ’s have been principally approved by government of
India at various location. (Ministry of commerce, 2007)

Modeling location, intermediate variables and superior firm performance



Location of a Firm

The emergence of SEZ as policy enclave for promotion of exports has again highlighted the
importance of location and its impact on firm competitiveness. SEZ as specialized locations,
have provided efficiency in business transaction through advance infrastructure and other
facilities to enhance trade competitiveness of the country. The early theories of industrial
location concentrated on analyzing simple frameworks, where the location and spatial
diversification were simply determined by an adjustment between location and weight distance
characteristics of inputs and outputs (Weber, 1929). However global competition has made
location decisions of firms an important strategic decision depending on several factors. Various
recent empirical research and literature suggests that location can be a contributing factor to the
competitiveness of a firm (Karakaya & Canel, 1998). Empirical studies suggests that SEZ which
are located in already developed area, where there are higher chances of pursuing agglomeration,
are found to be more successful as compared to those which are located in semi or undeveloped
areas (IDFC, 2001). It seems that agglomeration and linkage effect of the SEZ are more difficult
to exploit if SEZ are established in an area with poor or no industrial base.

This raises few significant research questions regarding the location of a SEZ Viz.

e Does location imparts competitiveness to the firm in SEZ?

e What instrument the competitiveness of a firm in an SEZ?

e Does location of a firm in an SEZ lead to superior firm performance
The central question that needs to be answered is ‘How location of a firm especially in a SEZ
affects the competitiveness of the firm?’ Keeping this central question in mind a framework
with several prepositions has been proposed on the basis of exploratory study.
Empirical studies on the location of a firm have brought out list of factors which can be
summarised and inferred upon. Various literature references suggest that proximity to
supplier/resources, availability of infrastructure, tax-concession, govt. and institutional support
and quality and availability of men, machine, money, and material are the important factors
affecting the location of a firm.

(Insert Table 3: Factors affecting location of a firm)

Identifying Intermediate variables/functions between location of a firm that leads to superior firm
performance

From the literature, the central question related to location strategy of the firm was investigated
by modeling the interrelationship between firm location and variables/functions which leads to
superior firm performance (F7). Five sets of broad explanatory functions (factors) were
integrated that explain firm competitiveness/superior firm performance in a SEZ:

e F2-Investment in competitive resources and capabilities- Resources are central to the
firm competitiveness (Resource based view of strategic management)

e F3-Linkages- Positive agglomeration effect and creation of linkages between SEZ firms
and domestic firms.

e F4-Entrepreneurial ability- The ability of entrepreneur to run a business efficiently and
effectively.

e F5-Government and Institutional support- Support and encouragement by Government to
firms, in terms of infrastructure and export market assistance, can lead to enhancement
of competitiveness of a firm.



e Fo6-Factors of production- Business need constant supply of quality men, machine,
money and material for smooth running.

These intermediate variables/functions (F2 to F6), so derived can be depicted in the table below:
(Insert Table 4- Studies depicting intermediate variables /functions and inference)

These intermediate functions/variables have been found to be linked with other sub-variables.
Investment in competitive resources and capabilities is linked with quality practices, cost
effective manufacturing capabilities, management capacity, branding, higher capacity and
utilisation and strategic palnning, Linkages are associated with other firms in SEZ, outside DTA
(duty tariff area) firms and foreign firms, Government & institutional support with
infrastructure(roads, electricity, telecom,internet and ports), entrepreneurial ability with vision,
calculaed risk, innovationa & ablity to organise and factors of producctiona are linked with
economical labour, skilled manpower, technology management, acccess to cheap cost of capital
and procurement of goods.

These sub-variables have been considered important by different researchers and the following
table clearly highlights the same.

(Insert Table 5- Literature review of relationship among sub variables and
intermediate variables/functions.)

This brings about the location of a firm (F1) and other intermediate functions/variables (F2 to
F6) which consist of sub-variables. All the relationships so inferred through literature review is
summarised in figure 1:

(Insert Figure 1- Location of a firm (F1) and Intermediate functions (F2 to F6)
with sub variables/functions)

Superior Firm performance

The control over variety of potentially confounding macroeconomic and sector specific factors
could be achieved by looking at performance of many firms within the sector (e.g. Textile
industry), operating across SEZs in India. Firm performance is taken as a tool to measure the
competitiveness of a firm. A firm is said to be competitive when it shows superior financial
performance, although only financial parameters can not be the sole indicator of a firm (Drucker,
1973). The most important obligation of an export firm, situated in an SEZ, is net exports i.e.
exports minus imports which has been laid down as a requisite for setting up in an SEZ. Others
important parameters used by different researchers are productivity and cumulative annual
growth rate which can measure a firm competitiveness. (Table 6- Superior firm performance).
These three measurements have been taken to understand the superior firm performance in an
SEZ. Productivity has been considered surrogate of competiveness and can simply be defined as
total turnover divided by numbers of headcount and cumulative annual growth rate justifies the
extent of growth off the organisation over a period of years.
(Insert Table 6- Superior firm performance)

Proposed generic framework; a sequential approach

There can be two possible approach of studying the impact of location on superior performance
one direct and another indirect. Location competitiveness of a firm in SEZ cannot be directly
measured so it is done through intermediate variables and its effect on firm performance. This
study suggests that a logical sequence may exist among the Location of a firm, five intermediate
variables/functions (Investment in competitive resources and capabilities, linkages,
entrepreneurial ability, Govt. & institutional support and factors of production) and superior firm



performance. Location of a firm in SEZ is identified as a dependent variable and superior firm
performance as independent variable. The other five intermediate variables will be mediating
variables for the study. Hence the association between location of firm, intermediate
variable/functions and superior firm performance may be indirect. This also acknowledges the
potential indirect influence of location of a firm on superior firm performance.

(Insert Figure 2: Relationship flow chart)
Prepositions

The relationship flow chart (Figure2) which depicts the independent, dependent and the
mediating variables clearly delineate the factors involved in the association between location of
firm and superior firm performance through five mediating variables. The suggested hypothetical
relationship diagram has been constructed on the basis of following assumption.

1. Factors responsible for location strategy have been empirically identified for the firms
outside the SEZ and it can be assumed that the same factors will be responsible for the
location of a firm inside the SEZ.

2. Location leads to intermediate variables and provides superior firm performance.

On the basis of these assumptions, following prepositions are developed

Hla | Being located in SEZ positively relates to firm/s investment in competitive resources an
capabilities

H1b | Being located in SEZ positively relates to linkages with DTA units. (Duty tariff area)

Hlc | Being located in SEZ positively relates to entrepreneur ability.

H1d | Being located in SEZ positively relates to government and Institutional support.

Hle | Being located in SEZ positively relates to attracting factors of production.

H2a | Investment in competitive resources and capabilities positively relates to superior firm
performance

H2b | Linkages with other units positively relates to superior firm performance.

H2c | Entrepreneur ability positively relates to superior firm performance.

H2d | Government and Institutional support positively relates to superior firm performance.

H2e | Attracting factors of production positively relates to superior firm performance.

Proposed Sequential framework; The proposed sequential framework connects the latent
functions (location of a firm), intermediate functions and independent function (superior firm
performance), with prepositions. It is shown diagrammatically in figure 3.

(Insert Figure 3: Proposed Sequential framework)

The proposed sequential framework has established a series of dependent relationship to examine
the effect of selected variables on others. It contains theories having multiple equations
involving dependent relationship. The proposed framework comprises latent function (location
of a firm-F1), intermediate functions (Investment in competitive resources and capabilities,
linkages, entrepreneurial ability, Govt. & institutional support and factors of production-F2 to
F6) and dependent function (superior firm performance-F7), which suggests that F1 leads to F2
to F6 and subsequently they lead to F7, thus Intermediate functions (F2 to F6) are both
dependent as well as independent variables. Structural equation Modeling (SEM) is the only
multivariate technique which enables us to assess both measurement properties and test the key
theoretical relationship. It is a powerful multivariate technique for specifying, estimating and




testing hypothesised interrelationship among a set of substantively meaningful variables. It helps
to identify direct and indirect effects in a complex system of variables, and allows including the
mediating variables in the analysis easily (Swamidass and Newell, 1987). SEM provides a
method of dealing with multiple relationships simultaneously and comprehensively for
determining the goodness of fit measure of the sequential model (Bentler, 1990; Hair et al,
2007).

The proposed sequential framework confirms all three characteristics of structural equation
model and demands its application. These characteristics are:

1. Estimation of multiple and interrelated dependence relationships.(Figure 3)

2. Ability to represent unobserved concepts (location of a firm) in these relationship and
corrects for measurement error in the estimation process.

3. Defining a model to explain the entire set of relationship (Figure 3).

Further scope of the research

Given the numbers of SEZs operating in India and hundreds will be operational in
coming years (Ministry of Commerce, India, 2007); a study on the competitiveness of SEZ
seems to be desirable. However the basic limitation is that the proposed generic framework has
not been tested empirically and it needs to be further researched and validated. Other limitation
of the research is generalization of the empirical studies carried out on firm competitiveness but
not operating from an enclave called SEZs since there were few empirical studies available on
Economic zones from strategic management dimensions.

The hypothesized framework may be applied on any manufacturing industry operating
within SEZs and the framework can be tested on different industries operating within SEZ.
While competitiveness of the SEZ have been identified in the study, it may be possible to refine
the framework and use it to further study the firms operating in different geographical locations
which do not fall under SEZ.



Table and figures

Table 1: Estimates of EPZs

Year 1975 | 1986 | 1995 | 1997 | 2003
No. of countries having zones | 25 47 73 93 116
No. of zones 79 176 | 500 | 845 | More than 3000

Source- WEPZA, 2004

Table 2: Success factors for SEZ

Factors Studies Country context Inference(s)
Location e CII report(2008), e India Geographical
e IDFC(2001), e India location is the most
e Smart& Hsu(2004), e India important  factor
e Wei Gi(1999) e China behind SEZ
e OTA(2003) e China Success.
e Madani(1998) e Phillipines
e Ryan et al(1993) e (osta Rica
e Madani(1999) e Zaire
e Cling & Letilly (2001) e Dakar
Agglomeration e Jenkins, Esquivel & o Asia& Linkages with
in form of Felipe(1998) C. America | domestic economy
linkages ~ with e Wijewardane (1993) e SriLanka | have been found to
domestic e Jayanthakumaran e SKorea & |be one of the
economy (2003) Indonesia | success factors of
e S.Korea & |SEZ.
e Sklair(1985) Sri lanka
Government e Mody & Srinivasan e S. Asia Economic
&lnstitutional (1996), e India infrastructure  and
support e Kumar (2003), e India favourable govt.
e Mitra et. al 1998) e S.Asia policy are critical
e Madani e China for SEZ success.
e WeiGi(1999)
Factors of e Knoth(2000) e China Auvailability of
production e Agarwal (2004) e India, Sri|labour,  machine,
lanka & | money and material
e Landingin & Wandley Bangladesh | is required for SEZ
(2005) e Brunei, success.
Indonesia,
Malaysia,
phillipines




Table 3: Factors affecting location of a firm

Studies Factors affecting location of | Inference

firm (F1)
Schemenner (1979), e Other competitive | It encompasses availability and proximity
Galbraith (1985, 1990); industries in the area to other industries and supplier/resources
Galbraith and De e Proximity to | In the region which leads to forming of
Noble (1988), supplier/resources business transaction as decider of location
Schemenner (1982) of a firm.
Galbraith and De e Area’s business climate, | Availability of infrastructure, incentives in
Noble (1988); Hekman e Attitude of local and state | the form of tax rates and attitude of local
(1992),  Schemenner govt. govt. can be grouped in govt. and
(1979), Blair and e State and local govt institutional support being provided to the
Premus (1987), De incentives " | firm which wants to locate in the region.
Noble and Galbraith )
(1992), Stonebraker o Trggsportatwn costs and
and Leong (1994), facilities
Blair and  Premus e  Proximity to highways

(1987), Fulton (1971),
De Noble and
Galbraith (1992),
Schemenner et al
(1987)

Availability of utilities
and services

Tax structure and rates

Local and
infrastructure.

physical

Fulton (1971), De
Noble and Galbraith
(1992), Galbraith and

De Noble (1988),
Hekman (1992),
Schemenner  (1979),
Stonebraker (1994),
Galbraith  and  De
Noble (1988), Hack
(1984),  Schemenner

(1982), Schemenner et
al. (1987), Stonebraker
and Leong (1994),
Blair and  Premus
(1987), Fulton (1971),
Galbraith (1985, 1990),

Schemenner  (1982),
Karakaya and Stahl
(1989)

Labor productivity and

attitude toward
productivity,

Cost of labor
Availability of labor
Availability of skilled
labor

Availability of unskilled
labor

Availability and transfer
of qualified technical and
managerial personnel,

Land availability for
building and expansion,

Cost of land

Cost of construction
Financing opportunities
Banking services
Access to raw materials

Availability and quality of men, machine,
money, material including land are
traditionally considered to be factors of
production in economic literature.




Table 4- Studies depicting intermediate variables /functions and inference

Author/References Intermediate Inference
functions/Variables

Wernerfelt (1984), Greene et al. (1997b), | F2.  Investment in | Resources are central to org.
Mahoney and Pandian (1992), Peteraf (1993), | competitive  resources | competitiveness affirmed by
Collins and Montgomery (1995), Lubit | and capabilities Resource based view of strategic
(2001),Miller and Whitney (1999), management. Type, magnitude and
Powell(1992a),Rumelt (1984), Barney (1991), nature of firm’s resources and
Aaker, D. (1989), Grant (1991), Teece, Pisano, capabilities are determinants of
and Shuen, (1997) profitability.

Grubel (1982), Amin and Thrift (1992), Arthur | F3. Linkages Concept of positive agglomeration
(1986), Burt (1997), Davis and Weinstein and linkages with  domestic
(1996), Hanson (1996), Rauch (1993), economy. Linkages with other
Krugman. (1991a), Canina, Enz, and Harrison firms lead to creation of
(2005) agglomeration which benefits the

firms.

Covin and Slevin (1991), Ireland, Hitt, Camp, | F4. Entrepreneurial | Unleashing entrepreneurial talent
and Sexton (2001),Penrose (1959), Vasant | ability of the firm leads to successful

Desai (2006), Coase (1937), Niman (1991) tapping of the opportunities
outside.

Piore and Sabel (1984), Porter(1998), Schmitz | F5. Govt.& Institutional | Govt. support and promotion

(1995) support comes in macro environment
perspective  and it  creates
atmosphere to make the firm
competitive.

Madani (1999),kusago and Tzannatos (1998),
Amirahmadi and Weiping (1995), MacCarthy
and . Atthirawong (2003), Karakaya and
Canel (1998)

Feé. Factors of

production

Location of firm depends upon the
factors of production available.

Table 5- Literature review of relationship among sub variables and intermediate
variables/functions

Name of variables ‘ Literature study

| Relationship

F2. Investment in competitive resources and capabilities

1.Quality practices

Mpofu (1998), Chaston and Mangles (1997,
Hwang and Chung-Li Chou (2004), Mohanty
(1998), Hopp and Spearman (2000), Ohno
(1988), Womack, Jones, and

R00s(1990),

practices are
investment in  competitive
resources and  capabilities
which bring competitiveness to

Quality




Krajewski and Ritzman (1996), Khalil (2000)

the firm, by enhancing
reliability, in the eye of
customers through superior

firm performance

2.Cost effective
manufacturing
capabilities

Nobel (1995), Skinner (1969), Tunalv (1992),
Wathen (1995), Boyer, Leong, Ward, &
Krajewski (1997)

Cost effective manufacturing
capabilities are central
investment for manufacturing
firm which leads to  firm
competitiveness

3.Management

Priyanto (2006), Verma (2002)

Management capacity as an

capacity investment in resources and
capabilities makes progress
towards competitiveness of a
firm.

4. Branding Porter(1980) Branding as differentiation is

investment in intangible
resources and capability and is
considered one of the generic
business strategies which make
the firm competitive.

5.Production
capacity &
utilisation

Hayes and Wheelwright (1984), Hill(1984),
Krajewski and Ritzman (1996), Bhavani (2006)

The production capacity and
utilisation is an investment in
competitive  resources  that
provide competitiveness to the
firm by superior performance.

6. Strategic
planning

Lussier & Corman (1995), Bracker, Keats and
Pearson (1998), Robinson and Pearce (1983),
Larsen, Tonge, and Mito (1998)

Importance of doing strategic
planning especially in small
firms brings supportive results.

F3. Linkages

1. Linkages with
other DTA firms

Berliant, Peng, and Wang (2002), Davis and
Weinstein (1998, 1999), Ellison and Glaeser
(1999), Hanson (2001), Henderson (2003), Kim
(1995), Agarwal (2004), Marshall(1890), Dyer
and Nobeoka ( 2000), Kale, Singh, and
Perlmutter (2000).

Firms benefit from local
production externalities, which
exist when a firm's production
possibilities depend on the
actions of other firms located in
the same region.

2.Higher
interaction with
other firms (same
location)

Ahuja (2000), Kogut (2000), Ahlstrom-
Soderling (2003), Mesquita and Brush( 2005),
Thompson (1967)

Higher interaction with other
firms located in the same place
leads to advantages to the
firms.

3.Linkages  with

foreign firms

Gulati and Singh. (1998), Alvare and Barney
(2001), Chell and Baines (2000), Freel (2000)

Creating network with foreign
firms leads to augmentation in
the capability of the firms in
facing competition.




F4. Entrepreneurial ability

1.Vision

Murphy, Trailer, & Hill (1996), Vasant Desai (
2006)

Vision is one of the abilities of
the entrepreneur to steer the
firm ahead in the competitions

2.Calculated risk

Herri(2003), Vasant Desai ( 2006)
Ronstadt —Entrepreneurship, ( 2006)

Taking calculated risk is found
as one of the main determinants
of small firm competitiveness.

3. Innovation

Drucker (1973), Miller& Friesen (1982), Hine&
Ryan (1999), Audresch (1995), Vasant Desai (
2006)

Innovation is the hallmark of
the entrepreneurs.

4.Ability to | Lumpkin & Dess (1996), Dionco-Adetayo | Ability of an entrepreneur to
organise (2004), Herron & Robinson (1993), Vasant | organise things is one of the
Desai ( 2006) tasks to bring efficiency.
F5. Govt.& Institutional support
1.Roads GCR( Global competitiveness report) 2003-4,

GCR 2005-6, GCR 2006-7, WCY( World
competitiveness yearbook)2007,

It, a part of macro environment,
is considered basic
infrastructure of a country.

2.Electricity GCR( 2003-4, 2004-5, 2005-6, 2006-7), |It, a part of macro environment,
WCY2007 is considered basic
infrastructure of a country.
3.Telecom GCR( 2003-4, 2004-5, 2005-6, 2006-7), |It, a part of macro environment,
WCY2007 is considered basic
infrastructure of a country.
4 Internet GCR( 2003-4, 2004-5, 2005-6, 2006-7), |It, a part of macro environment,
WCY,2007 1S considered basic
infrastructure of a country.
5.Port GCR(2003-4, 2004-5, 2005-6, 2006-7) It, a part of macro environment,
is considered basic
infrastructure of a country.
6.Export  market | Wilkinson (2006) Export  market  assistance
assistance increases the exports.
7.Trade promotion | Bhavani.(2006)
8.Less bureaucracy | Madani (1999), Exim policy (2002-07), SEZ | Providing hassle free

act, Ministry of commerce, India

environment to run business is
one of the objectives of SEZ
exim policy.

F6. Factors of production

1.Economical

Byoungho (2004), kusago and  Tzannatos

The cost of labour is one of the

labour (1998) constituents of business
location decision

2.Skilled Gerefti (1999),

manpower

3.Technology Malecki and Tootle (1996), Roy and Sikdar | Superior technology




management

(2003), Balasubramanian (2005), Momaya and
Ajitabh (2005), Bennet and Vaidya( 2005),
Khalil.(2000), Khalil and Ezzat (2005)

management leads to wealth

creation and imparts
competitiveness to the
organisation.

4.Access to cheap
cost of capital

Kundra (2000), Madani (1999), Gunagwen
(2001),

Ministry of Commerce( India)

One of the fundamental aims of
govt. is to make available the
cheap and easy access of capital
to the organisation in order to
make their growth possible.

5. Procurement of
goods

Agarwal. (2004), Ahren and Meyer-Baudeck
(1995), Ministry of Commerce( India)

Ability to procure goods from
outside is one of the principal
benefits of creating export
zones.

Table 6- Superior firm performance

F7. Superior firm performance

I.NFE(  Net
exchange)

foreign | Requisite for setting up unit in SEZ by
ministry of commerce

Total earning of a firm by
deducting imports from
exports. Stipulated by
Government of India in SEZ
act, 2005.

2.Productivity

McKee & Robinson (1989), Francis
(1989), Baumolm & McLennan (1985)

Considered surrogate measure
of competitiveness

3. CAGR( Cumulative | Momaya & Ajitabh (2005)

annual growth rate)

Cumulative annual growth rate
is considered to be one of
factors of superior firm
performance.
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Investment in

Competitive resources

Location of a
firm In SEZ

& capabilities
o %
L S
Linkages
/s°/ 2
H1c H2c
Entrepreneur
ability
&
Govt. &
Institutional
support &
Factors of

production

Superior firm
performance




References-

Aaker, D. (1989). Managing assets and skills: the key to a sustainable competitive advantage.
California Management Review, 31 (2), 91-106.

Agarwal, A, (2004).Export processing zones- Analysis of the export performance. ICRIER,
working paper-148, Retrieved February 19, 2006, from web site:
http://www.scholar.google.com.

Agarwal, A. (2004). Performance of Export Processing Zones: A Comparative Analysis of
India, Sri Lanka and Bangladesh. Retrieved February 19, 2006, from web site:
http://www.scholar.google.com

Ahlstro'm-So“derling, R. (2003). SME strategic business networks seen as learning
organizations. Journal of Small Business and Enterprise Development, 10, 444-454.

Ahren, J and Baudeck, M. A. (1995). Special economic zones: shortcut or roundabout way
towards capital. Inter-economics, 87-95.

Ahuja, G. (2000). The duality of collaboration: inducements and opportunities in the formation
of inter firm linkages. Strategic management journal, 21, 317-343.

Ajitabh, A. & Momaya, K. K. (2004). Challenges for Indian software firms to sustain their
global competitiveness. Singapore management review, 26(2), 65-77

Alvarez, S.A. & Barney, J.B. (2001). How can entrepreneurial firms really benefit from alliances
with large firms. Academy of Management Executive, 15, 139-148.

Ambastha, A. & Momaya, K., (2004). Competitiveness of firms: Review of theory, frameworks,
and models. Singapore Management Review, 26 (1), 45-61

Amin, A. & Thrift, N. (1992). Neo-Marshallian Nodes in Global Networks. International Journal
of Urban and Regional Research, 16 (4), 571-587.

Amirahmadi, Hooshang & Weiping, Wu (1995). Export processing zones in Asia. Asian survey,
35(9), 828-849.

Annual competitiveness report (2003). National Competitive Council. Retrieved October 23,
2005, from web site: http://www.forfas.ie/ncc

Arthur, P. (1986). Industry Location Patterns and the Importance of history. Technical paper no.
84, Center for Economic Policy Research, Stanford University, Retrieved (n.d.), from web site:
http://www. scholar.google.com

Audresch, D. (1995). Innovation, growth and survival. International Journal of Industrial
Organization, 13, 441-457.

Balasubramanian, M. H. (2005). Technology innovation in Indian small enterprises: dimensions,
intensity and implications. International journal of technology management, 30 (1/2), 188-203.
Balasubramanyan, V.N. (1988). Export Processing Zones in Developing Countries: Theory and
Empirical Evidence. In David Greenaway (ed.), Economic Development and International Trade.
New York: St. Martin’s Press.

Bamberger, 1. (1989). Developing competitive advantage in small and medium sized firms. Long
Range Planning 22 (5), 80-88.

Barney J, M Wright & Ketchen, D.J. (2001).The Resource-based View of the Firm: Ten Years
after 1991. Journal of Management, 27, 625-641.

Barney, J. (1991). Firm resources and sustained competitive advantage. Journal of Management,
17 (1), 99-120.

Barney, J. (1999). How a firm’s capabilities affect boundary decisions. SloanManagement
Review, 40 (3), 137-145.



Bartlett, A. & Ghoshal, S. (1989). Managing Across Borders, Boston, MA: Harvard Business
School Press.

Baumolm, W.J. & McLennan, K, (1985). Us productivity performance and its implications. New
York: Oxford university press.

Bennet, David & Vaidya, Kirit (2005). Meeting technology needs of enterprises for national
competitiveness. International Journal of Technology Management, 32 (1/2), 112-153.

Bentler, P.M. (1990). Comparative fit indexes in structural models. Psychological Bulletin,
107(2), 238-246.

Berliant, M. Peng, S. & Wang, P. (2002). Production externalities and urban configuration.
Journal of Economic Theory, 104, 275-303.

Bhavani, T.A. (2006). Globalisation & Indian small scale industries- Technology &
Competitiveness. India: Ane books.

Blair, J.P. & Premus, R. (1987). Major factors in industrial location: a review. Economic
Development Quarterly, 1(1), 72-85.

Bolin, R. (2007).Why Export Processing Zones are Necessary. Retrieved November 25, 2007,
from World Export Processing Zones Web site: http://www.wepza.org

Boyer, K. K., Leong, G. K., Ward, P. T., & Krajewski, L. J. (1997). Unlocking the potential of
advanced manufacturing technologies. Journal of operations management, 5, 331- 347.

Bracker. J, Keats. B. & Pearson. J. (1998). Planning and financial performance in small firms in
growth industry. Strategic Management Journal, 9 (6), 591-603.

Buckley, P.J. Pass, C.L. & Prescott, K. (1991). Foreign market servicing strategies and
competitiveness. Journal of General Management, 17(2), 34-46

Buckley, P.J. Pass, C.L. & Prescott, K. (1998). Measures of International Competitiveness: A
Critical Survey. Journal of Marketing Management, 4(2), 175-200.

Burt, R. (1997). The Contingent Value of Social Capital. Administrative Science Quarterly, 42
(2), 339-365.

C, LaFountain.(2005). Where Do Firms Locate? Testing Competing Models of Agglomeration.
Retrieved September 17, 2005, from web site: http://www.scholar.google.com

Canina,, L. Enz, C. A., & Harrison, J. S. (2005). Agglomeration effects and strategic
orientations: evidence from the U.S. lodging industry. Academy of management journal, 48(4),
565.

Chaston, I. and Mangles, T. (1997). Core Capabilities as Predictors of Growth Potential in Small
Manufacturing Firms. Journal of Small Business Management, 35(1), 47-57.

Chell, E. & Baines, S. (2000). Networking, entrepreneurship and microbusiness behaviour.
Entrepreneurship & Regional Development, 12, 195-206.

CII Report on SEZ, Confederation of industry, Retrieved January 07, 2008, from web site:
http://www.ciiindiaonline.com

Cling, J.P. and G. Letilly (2001) “Export Processsing Zones : A threatened instrument for global
economy insertion ?” DT/2001/17 Paris: DIAL

Coase, R. (1937). The nature of the firm. Economica, 4, 386-405.

Collins, D. & C. Montgomery (1995). Competing on resources: strategy in the 1990s. Harvard
Business Review, 73 (4), 118-128.

Confederation of Indian industry, Retrieved August 4, 2005, from web site:
http://www.ciionline.org

Covin, J.G. and Slevin, D.P. (1991). A conceptual model of entrepreneurship as firm behaviour.
Entrepreneurship: Theory & Practice, 16, 7-25.



Davis, D. R. & Weinstein, D. E. (1998). Market access, economic geography and comparative
advantage: An empirical assessment. Working Paper No. 6787. Retrieved January 29, 2006,
from National Bureau of Economic Research web site: http://www.nber.org

Davis, D..R. & Weinstein, D. (1996).Does Economic Geography Matter for International
Specialization. Working paper 5706, Retrieved January 29, 2006, from National Bureau of
Economic Research web site: http://www.nber.org

De Noble, A.F. & Galbraith, C.S. (1992).Competitive strategy and high technology regional/site
location decisions: a cross country study of Mexican and US electronic component firms. The
Journal of High Technology Management Research, 3 (1), 19-37.

Desai, V.(2006). Dynamics of entrepreneurial development and management (pp19). New Delhi:
Himalaya publishing house

Dionco-Adetayo, E.A. (2004). Determinants of small firm entrepreneurial success in a
developing economy. Retrieved June30,2006,from international council of small business web
site: http://www.icsb.org/2004icsbworldconference.

Doz, Y.L. & Prahalad, C.K. (1987).The Multinational Mission. New York: The Free Press.
Drucker, P. (1954), Practice of management, New Y ork, Harper & Brothers

Dyer, J. & Nobeoka, K. (2000). Creating and managing a high-performance knowledge-sharing
network: the Toyota case. Strategic management journal, 21(3), 345-368.

E. V. C. Knoth. (2000). Special Economic Zones and Economic Transformation: The Case of the
People's Republic of China”, Dissertation, University of Konstanz. Retrieved August 4, 2005,
from web site: http://www.scholar.google.com

Ellison, G. & Glaeser, E. L. (1999). The geographic concentration of industry: Does natural
advantage explain agglomeration. American Economic Review, 89 (2), 311-316.

Exim policy (2002-07), Highlights of exim policy, Ministry of commerce, www.commerce.nic.in
F. Karakaya, & C. Canel. (1998).Underlying dimensions of business location decisions.
Industrial management & data systems, 98/7, 321-329.

Francis, A. (1989). The competitiveness of European industry. Arthur Francis & P.K.M.Thrakan
(Eds), New York: Routledge, 8-24.

Freel, M. (2000). External linkages and product innovation in small manufacturing firms.
Entrepreneurship & Regional Development, 12, 245-66.

Fulton, M. (1971).New factors in plant location. Harvard Business Review, 49, 166-168.
Galbraith, C. and De Noble, A.F. (1988).Location decisions by high technology firms: a
comparison of firm size, industry type and institutional form. Entrepreneurship Theory and
Practice,,13, Winter, 31-48.

Galbraith, C.S. (1985). High technology location and development: the case of Orange County.
California Management Review, Fall, 98-109.

Galbraith, C.S. (1990). Transferring core manufacturing technologies in high technology firms.
California Management Review, Summer, 56-70.

GCR. (2003-4). Global Competitiveness Repor, World Economic Forum.

GCR. (2004-5). Global Competitiveness Report, World Economic Forum.

GCR. (2005-6). Global Competitiveness Report, World Economic Forum.

GCR. (2006-7). Global Competitiveness Report, World Economic Forum.

Gereffi, G. (1999). International trade and industrial upgrading in the apparel commodity chain.
Journal of International Economics, 48 (1), 37-70.

Ghemawat P. (1990). Commitment: The Dynamics of Strategy. New York: Free Press.



Grant, R.M. (1991). Contemporary Strategy Analysis: Concepts, Techniques and Applications.
Ambridge MA: Blackwell Ltd.

Grant, R M. (1991). The Resource-Based Theory of Competitive Advantage: Implications for
Strategy Formulation. California Management Review, 33(3), 114- 135.

Greene, P. & C. Brush & T. Brown (1997b). Resources in small firms: an exploratory study.
Journal of Small Business Strategy, 8 (2), 25-40.

Grubel, Herbert G. (1982). Towards a Theory of Free Economic Zones. Review of World
Economics, 118, 39-61.

Gulati, R. & Singh, H. (1998). The architecture of cooperation: managing coordination costs and
appropriation concerns in strategic alliances. Administrative Science Quarterly, 43(4), 781-814.
Gunagwen, M. (2001). The theory and practice of free economic zones: A case study of Tianjin,
People republic of China. Germany: University of Heidelberg.

Hack, G.D. (1984).The plant location decision making process. Industrial Development, 153, 31-
33.

Hair, J.F., black, W.C., Babin, B.J., Anderson, R.E., &tatham, R.L. (2007). Multivariate data
analysis (6th ed.). New Delhi: .Pearson education

Hamel, G. & Prahalad, C.K. (1989) .Strategic Intent. Harvard Business Review. 3, 63-76.
Hanson, G. (1996). Agglomeration, Dispersion, and the Pioneer Firm. Journal of Urban
Economics, 39(3), 255-281.

Hanson, G. H. (2001). Scale economies and the geographic concentration of industry. Journal of
Economic Geography, 1, 255-276.

Head, K. R., Ries, J. and Swenson, D. (1995).Agglomeration benefits and location choice:
Evidence

Hekman, J.S. (1982). Survey of location decisions in the south. Economic Review, 6-19.
Hekman, J.S. (1992). What are businesses looking for? Federal Reserve Bank of Atlanta
Economic Review, 67, 6-19.

Henderson, J. V. (2003). Marshall's scale economies. Journal of Urban Economics, 53 (1), 1-28.
Henderson, J.V. Kuncoro, A. & Turner, M. (1995). Industrial Development in Cities. Journal of
Political Economy ,1067-1085.

Herri (2003). Analysis of factors influences the performance of Indonesian small and medium
enterprises (a resource-base theory approach. Retrieved February 19, 2006, from international
council of small business web site: http://www. icsb.org/2003icsbworldconference

Herri, S. & Wafa, A. (1998). The Influence of Internal and External Factors to the Performance
of Indonesian Small and Medium Enterprises. Retrieved February 19, 2006, from international
council of small business, http://www. icsb.org/1998icsbworldconference

Herron, L. & Robinson, R.B. (1993). A Structural Model of the Effects of Entrepreneurial
Characteristics on Venture Performance. Journal of Business Venturing, 8, 281-294.

Hine, Damian & Ryan, Neal (1999). Innovation and strategy-Small service firms creating value
through innovation. Managing Service Quality, 9 (6), 411-422.

Hopp, W. J. & Spearman, M. L.(2000). Factory physics: foundations of manufacturing
management. New York: McGraw Hill higher education.

Hwang, In-San & Chou, Chung-Li (2004). A Systematic Approach to Optimizing Business
Processes beyond ISO 9000: A Taiwanese Case Study. International Journal of Management, 21
(3), 349-360.

Infrastructure development finance company (IDFC) report on SEZ. (2001). Retrieved August
13, 2005, from web site: http://www.scholar.google.com



International Labour organisation/ United Nations Centre on Transnational Corporations. (1988).
Retrieved November 25, 2006, from ILO Web site: http://www.ilo.org

Ireland, R.D., Hitt, M.A., Camp, S.M. & Sexton, D.L. (2001). Integrating entrepreneurship and
strategic management actions to create firm wealth. Academy of Management Executive, 15, 49-
63.

Japanese manufacturing investment in the United States. Journal of International Economics, 38,
223-247.

Japanese-affiliated manufacturing establishments in automotive-related industries. Journal of
Urban Economics, 36(1), 23-41.

Jayanthakumaran, K. (2003). Benefit cost appraisal of export processing zones: A survey of the
literature. Development policy review, 21910, 51-65.

Jenkins et al. (1998). Export Processing Zones in Central America. Development Discussion
Paper No. 646, Harvard Institute for International Development. Retrieved August 13, 2005,
from web site: http://www.scholar.google.com

Jin, Byoungho (2004). Apparel industry in East Asian newly industrialized countries
Competitive advantage, challenge and implications. Journal of Fashion Marketing and
Management, 8 (2), 230-244.

Kale, P., Singh, H., & Perlmutter, H. (2000). Learning and protection of proprietary assets in
strategic alliances: building relational capital. Strategic management journal, 31(3), 217
Karakaya, F. & Canel, C. (1998). Underlying dimensions of business location decisions,
Industrial Management & Data Systems, 98 (7), 321-329.

Karakaya, F. & Stahl, M.J.(1989). Barriers to entry and market entry decisions in consumer and
industrial markets. Journal of Marketing, 53, 80-91.

Khalil, T.M and Ezzat, H.A. (2005). Management of technology and responsive policies of a
new economy. International Journal of Technology Management, 132 (1/2), 88-111.

Khalil, T.M. (2000). Management of technology: the key to competitiveness and wealth creation.
Singapore: McGraw Hill.

Kim S. (1995). Expansion of markets and the geographic distribution of economic activities: The
trends in U.S. regional manufacturing structure. Quarterly Journal of Economics, 110 (4), 881-
908.

Knoth, E.V.C. (2000). Special economic zones and economic transformation: the case of people
republic of China. Dissertation,, University of Konstanz, Retrieved 23 August, 2005 from web
site, : http://www.scholar.google.com

Kogut, B. (2000). The network as knowledge: generative rules and the emergence of structure.
Strategic management journal, 21, 405-425.

Kotabe, M. (1993). The promotional roles of the state government and Japanese manufacturing
direct investment in the United States. Journal of Business Research, 27, 131-146.

Krugman P. (1991a). Increasing returns and economic geography. Journal of Political
Economics, 99, 483-499.

Kumar, R. (1989). Indian Export Processing Zones: An Evaluation. New Delhi: Oxford
University Press.

Kundra, A. (2000). The performance of India’s export processing zones: A comparison with
Chinese approach. New Delhi: Sage publication.

Kusago, T.& Tzannatos, Z. (1999). Export Processing Zones: A Review in Need of Update.
Human Development Network, the World Bank, Washington, DC. Retrieved August 13, 2005,
from web site: http://www.scholar.google.com



Landingin, N. & Wadley, D. (2005). Export processing zones and Growth triangle development:
The case of the BIMP-EAGA, Southeast Asia. Journal of international development, 17, 67-96.
Larsen, P., Tonge, R. & Ito, M. (1998). The strategic planning process in growing companies.
Journal of General Management, 1, 53-68.

Lubit, R. (2001). Tacit knowledge and knowledge management: the keys to sustainable
competitive advantage. Organizational Dynamics, 29 (4), 164-178.

Lussier, R.N. & Corman, J. (1995). Small business management: A planning approach. New
York, McGraw hill school education group.

Lyles, M. A., Bairs, 1. S., Orris, J. B. & Kuratko F. F. (1993). Formalized planning in small
business: the increased strategic choice. The Journal of Small Business Management, 31(2), 38-
50.

MacCarthy, B.L. and Atthirawong, W. (2003). Factors affecting location decisions in
international operations — a Delphi study. International Journal of operation and production
management, 23 (7), 794-818.

Madani, D. (1999). A Review of the Role and Impact of Export Processing Zones Washington,
DC: World Bank. Retrieved November 5, 2005, from web site: http://www.scholar.google.com
Mahoney, J. & R. Pandian (1992). The resource-based view within the conversation of strategic
management. Strategic Management Journal, 13 (5), 363-380.

Malecki, E.J. and Tootle, D.M. (1996). The Role of Networks in Small Firm Competitiveness",
International Journal of Technology Management, 11(1/2), 43-57.

Man, T.W.Y. Lau, T. & Chan, K.F. (1998). Conceptualisation of SME’s competitiveness: A
focus on entrepreneurial competencies. working paper, Department of Management, Honk Kong
Polytechnic =~ University =~ Retrieved = August 22, 2005. from  web site:
http://www.scholar.google.com

Marshall (1890). Principle of Economics. London: Macmillan.

McGhan, A.M. (1999). Competition, Strategy and Business Performance. California
Management Review, 41 (3), 74-101,

McKee, K and Robinson C, Sessions.(1989). Manufacturing productivity and competitiveness.
Journal of Manufacturing, 3, 9-35.

Mesquita, L. F. & Brush, T. H. (2005). Relational Contracts in Buyer-Supplier Alliances. Paper
presented in the 2005 meeting of the Academy of Management. Honolulu, HI.

Miller, D. & Friesen, P. (1982). Innovation in conservative and entrepreneurial firms: two
models of strategic momentum. Strategic Management Journal, 3, 1-25.

Miller, D. & J. Whitney (1999). Beyond strategy: configuration as a pillar of competitive
advantage. Business Horizons, 42 (3), 5-17.

Mody A. &. Srinivasan, K. (1996). Japanese and United States Firms as Foreign Investors: Do
they march to the same tune? World Bank Mimeo, W.B. Washington.

Mohanty, R. P. (1998). Understanding the integrated linkage: Quality and productivity. Total
Quality Management, 9 (8), 753-765.

Momaya K.K. (2000). International Competitiveness-Evaluation and Enhancement. New Delhi:
Hindustan Publishing

Momaya, K.K & Ajitabh, A. (2005). Technology management and competitiveness: is there any
relationship. International Journal of Technology Transfer and Commercialization, 4 (4), 518-
524.



Mondal, A.H. (2001). Role of the Export Processing Zones in the Industrialization Process of
Bangladesh: Lessons for the Future. in Rahman, R.I. (ed.), Performance of the Bangladesh
Economy: Selected Issues, Bangladesh Institute of Development Studies, Dhaka, pp 93-122.
Mpofu R. T. (1998). Competitiveness factors of small to medium sized enterprises in Zimbabwe:
the pre- and post economic structural adjustment programme era. Retrieved August. 15, 2005,
from Interantional council of small busines web site: http://www.icsb.org

Murphy, G.B., Trailer, J.W. & Hill, R.C. (1996). Measuring Performance in Entrepreneurship.
Journal of Business Research, 36, 15-23.

Nakamura, R. (1985). Agglomeration Economies in Urban Manufacturing Industries: A Case of
Japanese Cities. Journal of Urban Economics, 108-124.

Nelson, R. (1992). Recent Writings on Competitiveness: Boxing the Compass. California
Management Review, 127—-137.

Nihon,K.L., Whitwell, J. & Yao, S. 2005. A growth model for china’s special economic zone.
Pacific Economic Review, 10(4), 439-449.

Niman, N. B. (1991). The entrepreneurial function in the theory of firm. Scottish Journal of
Political Economy, 38 (2),

Nobel, M. A. (1993). Manufacturing strategy- testing the cumulative model in multiple country.
Decision sciences, 26 (5), 693-718.

OECD (1992). Retrieved November 9, 2005, from Organisation for economic development and
co-operation web site: http://www.oecd.org

Ohno, T. (1988). Toyota production system: beyond large scale production. Cambridge, MA:
Productivity press

OTA, T. (2003). The Role of Special Economic Zones in China’s Economic Development as
compared with Asian Export Processing Zones : 1979-1995. Asia in Extenso,

Pace, R.W. & Stephan, E.G. (1996). Paradigm of competitiveness. Competitiveness Review, 6
(1), 8-13.

Penrose, E. (1959), The Theory of the Growth of the Firm. New York, NY: John Wiley.

Peteraf M.A. (1983). The Cornerstones of Competitive Advantage: A Resource-based View.
Strategic Management Journal, 14, 179-191.

Pinch, S. & Henry, N. (1998). Paul Krugman’s Geographical Economics, Industrial Clustering
and the British Motor Sport Industry. Regional Studies, 33.9. 815- 827.

Piore, M. & Sabel, C. (1984). The Second Industrial Divide: Possibilities For Prosperity. New
York, NY: Basic books.

Porter, M. (1980), Competitive Strategy. New York: The Free Press.

Porter, M. (1985). Competitive Advantage: Creating and Sustaining Superior Performance.
NewYork: The Free Press.

Porter, M. (1990). The Competitive Advantage of Nations, Macmillan Press Ltd.

Porter, M. (1996). What is Strategy? Harvard Business Review, 74(6), 61-78.

Porter, M. E. (1998). Clusters and competition: new agendas for companies, governments, and
institutions. In M. E. Porter (Ed.), on competitiveness (pp. 197-288). Cambridge, MA: Harvard
Business School Press.

Powell, T. (1992a). Organizational alignment as competitive advantage. StrategicManagement
Journal, 13 (2), 119-134.

Powell, T. (1992b). Strategic planning as competitive advantage. StrategicManagement Journal,
13 (7), 551-558.



Prahalad, C.K. & Hamel, G. (1990). The Core Competence of the Corporation. Harvard Business
Review, 68, 79-91.

Priyanto, S. H. (2006). A structural model of business performance: An empirical study on
tobacco farmers. Gadjah Mada International Journal of Business, 8 (1), 103-134.

Ramasamy, H. (1995). Productivity in the Age of Competitiveness: Focus on Manufacturing in
Singapore.APO Monograph Series, 16, Asian Productivity Organisation.

Rauch, J. (1993). Productivity Gains from Geographic Concentration of Human Capital:
Evidence from the Cities. Journal of Urban Economics, 34 (3), 380—400.

Robinson, R. B. & Pearce J. A. (1983). The impact of formalized strategic planning on financial
performance in small organisations. Strategic Management Journal, 4 (3), 197-207.

Roy, Anjan & Sikdar, Arijit (2003). technology absorption in large and small enterprises: A
proposal for competitive research. Journal of entrepreneurship, 12 (2), 183-198.

Rumelt, R. (1984). Toward a strategic theory of the firm. In R. Lamb (ed.), Competitive strategic
management (pp. 556-570). Englewood Cliffs, NJ: Prentice-Hall.

Rumelt, R.P. (1991). Strategic Management Journal., 1(12),67-185.

Ryan, P.F.,.Savage, A.N. & Willis, M.G. (1993). Infrastructure of Private EPZs —Role of the
state and the private Zone operator in R.L.Bolin (ed) Public Vs Private Free Zones. Flagstaff
Institute.

Schemenner, R.W., Huber, J. & Cook, R. (1987). Geographic differences and the location of
new manufacturing facilities. Journal of Urban Economics, 21, 83-104.

Schemenner, R.W. (1979). Look beyond the obvious in plant location. Harvard Business
Review, 57, 126-32.

Schemenner, R.W. (1982). Making Business Location Decisions. Englewood Cliffs. NJ:
Prentice-Hall.

Seth, J.N. (2004). Making India globally competitive. Vikalpa: The journal of decision
makers,29(4) 1-9

SEZ act, Ministry of commerce, www.sezindia.nic.in

Skinner, W. (1969). Missing link in corporate strategy. Harvard business review, 136-145.

Sklair, L.(1985). Free zones development and the new international division of labour. Basile, A.
& Germidis, D. in (Ed), Investing in free export processing zones, OECD, Paris, pp68

Smart, A. & Hsu, J. (2004). The Chinese Diaspora, Foreign Investment and Economic
Development in China. The Review of International Affairs,.3(4), 544 — 566.

Smith, D. F. & Florida, R. (1994). Agglomeration and industrial location: An econometric
analysis of econometric analysis of Japanese afflicted manufacturing. Journal of urban
economics, 36(1), 23-41.

Special Economic Zones India, Department of Commerce, Government of India, Retrieved July
5, 2005, from web site http://www.sezindia.nic.in/faq.asp

Special economic zones, India, ministry of commerce, government of India
www.sezindia.nic.in/faq.asp

Sridharan, R. (2001). Will Indian industry be competitive? Business today.

Stonebraker, P.W. & Leong, G.K. (1994). Operations Strategy: Focusing Competitive
Excellence, Needham Heights. MA: Allyn and Bacon.

Swamidass, W. J. & Newell, N.T. (1987). Manufacturing strategy, environmental uncertainty
and performance: A path analytic model, Management science, 33(4), 509-524.

Teece, D., Pisano, G., & Shuen, A.(1997). Dynamic capabilities and strategic management.
Strategic management journal, 18(7), 509-533.



The FEuropean Commission (1994) Retrieved February 19, 2006, from web site:
http://www.scholar.google.com

Thompson, J. D. (1967). Organizations in action: social science bases of administration. New
York, NY: McGraw-Hill

Tunalv, C. (1992). Manufacturing strategy-plans and business performance. International Journal
of Production and Operations Management, 14 (2), 282-291.

Ulrich, D. 1993. Human Resource Champions: The Next Agenda for Adding Value and
Delivering, Cambridge, MA: Harvard Business School Press, 1996

United Nations Industrial Development Organization. (1980). Retrieved November 25, 2006,
from UNIDO web site: http://www.unido.org

Verma, S. (2002). Export competitiveness of Indian textile and garment industry. Indian council
for research on international economic relations (ICRIER), working paper-94. Retrieved
December 19, 2005, from web site: http://www.scholar.google.com

Waheeduzzaman and Ryabs (1996)

Wathen, S. (1995). Manufacturing strategy in business units- analysis of production process.
International Journal of Production and Operations Management, 15 (8), 4-13.

WCY (2002). World competitiveness yearbook, switzerland: imd laousanne..

Weber, A. (1929). The theory of location of an industry. Chicago: The University of Chicago
press.

Wei Ge. (1999). The dynamics of export-processing zones. UNCTAD discussion papers,
Uunctad/osg/dp/144, Retrieved February 18, 2006, from web site: http://www.unctad.com

Wei Gi. (1999). Special Economic Zones and the Opening of the Chinese Economy: Some
Lessons for Economic Liberalization.World Development. 27(7).1267-1285.

Weinstein (1999). Economic geography and regional production structures: An empirical
investigation. European Economic Review, 43 (2), 379-407.

Wijewardane, N. (1993). Linkages in Sri Lanka” in R. L. Bolin (ed.) Linking the Export
Processing Zone to Local Industry. Flagstaff Institute, Arizona.

Wilkinson, Timothy J. (2006). Entrepreneurial Climate and U.S. State Foreign Trade Offices as
Predictors of export success. Journal of Small Business Management, 44 (1), 99-113.

Womack, J. P., Jones, D. T., & Roos, D. (1990). The machine that changed the world. New
York: Maxwell- MacMillan International

World Bank. (1992). Retrieved November 20, 2007, from World Bank Web site:
http://www.worldbank.org



